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Kuwait & Middle East Financial Investment Company K.S.C.P.
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' Board of Direc

2020-03-31

Required Documents

Zisaills LU, camlylf il

Approved financial statements
Approved auditor's report

Butatalll LI Ll oye Adead
aazall Sllusdl cdlpe a5 e B

ol
2018-12-31 2019-12-31 AR,
#9138, 401 (malues ol (yluce) )l o
53.8% 426,083 655,418 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Zaazlly Al o ud! (5yLus) 3

56.3% 1.6 36 - AEhdedellpadll=lfan
Basic & Diluted Earnings per Share
Wghasll ol |
-10.5% 9,221,833 8,253,214 S
Current Assets
ol I Jla=]
-8.9% 22,144,982 20,181,653 Rl
Total Assets
Ugluzll cbigllall
-82.6% 2,909,296 506,290 S
Current Liabilities
Eilsgllall Jlazr]
-57.7% 5,245,741 2,219,981 ’M 4 -
Total Liabilities
P A8l (e Lol LS Goi Jlaz]
6.2% 15,156,113 16,098,010 Total Equity attributable to the owners of the
Parent Company
adgadll alalydl Jles

16.1% 3,204,840 3,720,772 .
Total Operating Revenue
Aeeaadll (5luse)) o, dlio

53.0 503,512 770,220 y
. Net Operating Profit (Loss)
edall JUI Laly / AaSTAL 5Ll
5.8% -45.5% -42.9%
’ ’ ’ Accumulated Loss / Paid-Up Share Capital
(%‘ Financial Results Form i W bl gl 7 39

Kuwaiti Company (KWD)

(:23) a4tz o1
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Statement

2018-12-31 2019-12-31

135,401 maliss palid! (35luall) )l Jlia
237.6% 76,370 257,863 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company

Ladzelly Aol ol (3,Lus) 3
273.1% 0.3 1.0 o et el et R
Basic & Diluted Earnings per Share
Ll ATl Sl Sl
38.2% 754,486 1,042,505 e
Total Operating Revenue
CATES 1| [ UPES 1) PR RO

381.9% 60,645 292,245 Nl

Net Operating Profit (Loss)

© Not Applicable for first Quarter Jo¥l )l e gbar ¥ @

Increase in commission income and investment

} AU Bl 3 Slletinedl o ofal ¥y e gaadl Solaly & 3oL
income Job oo Slalyly ¥ gaall Solalyf §5aLs

441,826 441,826

(567,195) (567,195)

* Financial Results Form AW bl s 7 g
Kuwaiti Company (KWD) (it)s) oIl 206, 200
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NIL NIL
Cash Dividends
NIL NIL mﬁuigm;,s
Bonus Share
NIL NIL &3] Slays
Other Dividend

LnT B

NIL NIL T Es pae

NIL

el 39

Sy

Issue Premium

JU ey 8al
Capital Increase

NIL

Capital Decrease
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KUWAIT AND MIDDILE ¢ -
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Chef Executive Officer

Adel Fahad Al Humaidhi

Attach a copy of the financial statements approved by the Board of
Directors and the approved auditor's report
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.8.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait and Middle East Financial
Investment Company K.S.C.P. (the “ Parent Company”) and its subsidiaries (collectively, the
“Group”), which comprise the consolidated statement of financial position as at 31 December
2019, and the consolidated statement of profit or loss, consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group asat 31 December 2019, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs), as adopted for use by
the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2018 were
audited by another independent auditor who expressed an unmodified opinion on those statements
on 10 March 2019.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit

of the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Valuation of investment securities

The Group’s investment securities represent 41% (2018: 38%) of the Group’s total assets that are
measured at fair value and classified as financial assets at fair value through other comprehensive
income (FVOCI) or financial assets at fair value through profit or loss (FVPTL) as disclosed in
Note 7 to the consolidated financial statements.

When the fair values of investment securities cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of
judgement is required in determining their fair values.

Due to significance of such investment securities carried at fair value and related estimation
uncertainty, this is considered a key audit matter.

Our audit procedures included, among others, the following:

For valuations which used significant unobservable inputs, we have tested the source data
used in the valuations, to the extent possible, to independent sources and externally available
market data to evaluate the data’s relevance, completeness and accuracy. We have assessed
the valuation methodology used and significant judgments and assumptions applied to the
valuation model.

We assessed the adequacy and the appropriateness of the Group’s disclosures concerning the
fair value measurement of investment securities and the sensitivity to changes in unobservable
inputs in Note 22 to the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Legal cleim contingencies

The Parent Company is involved in various litigations as disclosed in Notes 3.1, 6 and 24 to the
consolidated financial statements. Since the ultimate outcome of asserted claims and
proceedings cannot be predicted with a reasonable degree of certainty, an adverse or a favorable
outcome could have a material effect on the Group’s consolidated financial position, results
from operations and cash flows.

We focused on this area because of the potential significance of the ongoing litigations. The
determination of whether to recognise a liability or not, or make disclosure in the consolidated
financial statements, for claims received or recognise an asset for potential recoveries, requires
the management to exercise considerable judgement. Given the uncertainty and judgement
involved in this area, we determined this as a key audit matter.

Our audit procedures included among others the following:

» We assessed the Group’s process for identifying and monitoring significant developments
arising from the legal cases.

> We assessed the progress of all significant legal cases, including reviewing the Group’s
relevant correspondences and minutes of the meetings of Board of Directors.

» We held regular meetings with the management and the Group’s in-house legal counsel to
update our understanding of the status of ongoing legal proceedings, made inquiries to the
external legal counsel, evaluated the external legal confirmation letters obtained and
compared these with management's information and position.

> We also assessed the appropriateness and adequacy of the disclosure regarding the legal cases
as disclosed in Notes 3.1, 6 and 24 of the consolidated financial statements.

Impairment of inmtangible assel

The Group has intangible asset amounted to KD 8.6 million as at 31 December 2019
representing a brokerage license for which management assessed as having an indefinite useful
life as detailed in Note 8 to the consolidated financial statements. Intangible asset with an
indefinite useful life shall be tested for impairment annually by comparing its carrying amount
with its recoverable amount, irrespective of whether theye is.an indicaqiqq of impairment.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Impairment of intangible asset (continued) .

The annual impairment testing of intangible asset is considered to be a key audit matter due to
the complexity of the accounting requirements and the significant judgment and estimates
applied by the management that are required in determining the assumptions to be used to
estimate the recoverable amount. The recoverable amount of the intangible asset, which is based
on the higher of the value in use or fair value less cost to sell, has been derived from discounted
forecast cash flow models. These models use several key assumptions, including estimates of
future trading volumes and values, revenue growth rates, operating costs, terminal value growth
rates and the weighted-average cost of capital (discount rate).

The Group engaged an external management expert to assist with the impairment testing.
Our audit procedures included, among others, the following:

b We involved our internal valuation specialists to assist us in challenging the methodology
used in the impairment assessment and evaluating the appropriateness of the discount rates
applied, which included comparing the weighted-average cost of capital with sector averages
for the relevant markets in which the CGUs operate.

t We evaluated whether the external management expert has the necessary competency,
capabilities and objectivity for audit purposes.

¢ We assessed the appropriateness of the assumptions applied to key inputs such as trade
volumes and values, operating costs, inflation and long-term growth rates, which included
comparing these inputs with externally derived data as well as our own assessments based on
knowledge of the client and the industry.

We evaluated the adequacy of the Group's disclosures concerning intangible assets in Note 8
to the consolidated financial statements, including disclosures of key assumptions,
Jjudgements and sensitivities.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Other information included in the Group's 2019 Annual Report

Management is responsible for the other information. Other information consists of the
information included in Group’s 2019 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Group’s 2019 Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the
other information that we obtained prior to the date of this auditor’s report, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted for use by the State of Kuwait, and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2019
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 32 of 1968, as amended, concerning currency, the Central Bank of
Kuwait and the organisation of banking business, and its related regulations, or of the provisions
of Law No 7 0f 2010 concerning the Capital Markets Authority and its related regulations during
the year ended 31 December 2019 that might have had a material effect on the business of the
Parent Company or on its financial position.
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